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Overview

1. Money & (digital) currencies
2. The global monetary system
3. Brief history
4. Digital currencies
5. Can crypto become a reserve currency?
6. How will CBDCs affect the monetary order?



Money & currencies
Money: medium of exchange, store of value & unit of account
Currency: the money that is used in a particular country (community) at 
a particular time.
Reserve currency: a large quantity of currency maintained by central 
banks and other major financial institutions

• Paper currencies: e.g. the Euro
• Central bank digital currencies (CBDC): the Euro
• Private digital currencies: Bitcoin, Ethereum
• Private digital money: banks issued money



The global monetary system

Oatly Thomas (2009): a set of internationally agreed rules, 
conventions and supporting institutions that facilitate 
international trade, cross border investment and generally the 
reallocation of capital between states that have different 
currencies.
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Credit

Source: Perry Mehrling 
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Brief history 

What is next? 

Period Name Reserve currency

1870 - 1914 Gold standard Gold

1920 – 1931 Gold exchange 
standard

Gold, US Dollar & UK 
Pound

1944 - 1970 Bretton Woods Gold, US Dollar

1970 – today Dollar system US Dollar



New (digital) currencies 

How will these affect the monetary order? 

Digital currencies Example Backing Issuance Clearing Quantity

Original crypto Bitcoin Speculation Centralized Decentralized Fixed

Corporate crypto XRP Speculation Centralized (De)centralized Fixed - Flexible

Community Bristol 
Pound

Debt Decentralized Centralized Flexible

CBDC Wholesale Euro Rule of law Centralized Centralized Flexible

CBDC Retail Digital 
Euro

“” (De)centralized Centralized Flexible



Can crypto become a reserve currency?

1. It already is

2. Crypto’s biggest challenges Digital currencies Backing Quantity

Crypto Speculation Fixed

CBDC Rule of law Flexible
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How will CBDCs affect the monetary order?

What makes an attractive reserve currency?

• Trade-ability (CBDC vs. correspondent banking)

• Invest-ability (..)

• Liquidity (..)

Who can dethrone the Dollar?



Thoughts?
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